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Penods of geopolttical uncerta,nty can expose the chal­

lenges of trad1110nal d1vers1f1ca1,on. Pl.lblic equ,ty and
bond markets tend to move sharply in response to mac­

roecooom,c stress_ amphfy,ng portfolto volat,hty rather 
than rrutigat1ng 1t. tn such market env1ronments. inves­
tors ,ncreas,ngly apprec,ate asset classes where valu­

at1ons are less inftuenced by short-term sentiment 
and value creation is driven by an active ownership 
model. This is where Private Equity comes ,nto play. 

Over langer honzons. the asset class has demonstrat­
ed the ab1hty 10 outperform trad,t,onal publtc markets
whlle also show,ng lower volatlhty. Part of th,s res,hence

relates 10 the way private equ,ty portfohos are valued 
- typically on a quarterly bas,s and based on 0bJective
performance ftgures rather than ,nffuenced by short­

term market sent,ments.

Yet. the more dec1sive factor 1s how managers create

value at the company level. Returns are ma,nly driven by 

act,ve ownership, ,mproving operat,ons. strengthen,ng 
leadership teams and driv,ng susta,nable growth. Espe­

cially during more challeng,ng market phases. private 
equ,ty teams typically stay very closely engaged with 
their portFolio companies. nav,gat,ng nsks whlle also

talong actvantage of opportun,t,es !hat may arise ,n d,s­
located markets. For ,nvestors. this combination of ac­
tive value creation and long-term ownership makes 

private equity a natural stabilizer in portfolios and a 
reliable driver of long-term returns. 

Access through fund-of-funds 

However. the res,hence of private equ,ty is not uniform. 
PerFormancevariesw,dely betweenbonom-and topper­
Formers. One way to nav,gate th,s d,spersion ,s through 

fund-of-funds that provide access to high-quality 
managers with a single commitment 1n order to max-
1mlze chances to benef,t from the asset class· upside.

Beyond that. such vehicles also offer multl-d,mens,onal
d1vers,t,ca110n across different geograph,es. 1ndustnes 
and v,ntage years. Especially ,n periods of heightened 

uncerta,nty. this serves as an add1t1onal buffer. while 
outperformance ,s driven by access to the best man­

agers. certa,n sectors or reg,ons may Face temporary
setbacks whereas others cont,nue to perForm. 

Why the lower mid-market stands out 

Same areas w1th1n the private equ,ty market have prov­

en to oller spec,ftcally anractive risk-return proftles 

due to structural advantages. One such area is the 
lower mid-market: a broad universe of small and 
medium-sized businesses with meaningful room 
for operational and strategic improvement. These 
companies are often founder-led w,th a very strong 

core offering but lacking systems. processes and man­

agement talent - creating anractive opportuntt,es for 

experienced private equ,ty teams. 

Another structural advantage of the lower mid-mar­
ket lies in its deal dynamics. Entry valuations tend to 

be more reasonable than ,n the large-cap space. As,de 

From s,ze. th1s is mostly a result of founders often not 

opt,m,z,ng only on pnce and a health,er rat,o oF avalla­

ble cap,tal to potential targets. As a result. ftnanc,ng 

structures are typ,cally also more conservative. At the 

same 1,me. ex,t options are broader, Whereas large- and 

mega-cap funds often depend on narrower ex,t routes 

such as IPOs. lower mid-market compan,es can be sold 

to a very broad range of strateg,c and r,nancial buyers. 

In a macro enwonment def,ned by uncerta,nty. such 
Fundamentals matter more than ever - reward,ng those 

managers able to convert structural advantages ,nto 

consistent outperFormance across cycles. 
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What does "contrarian investing" really 
mean? And how successful is it? 

Usually. ,n stock markets. "the trend ,s your friend'. But 
,n tunes when some asset classes are hyped (such as 

commod111es or cryptocurrenc,es). contrarian ,nvestors 
break th,s rule of thumb. 

There is something special 
about contrarian fund managers 

Same spec,ahsts avo,d follow,ng the popular trend be­
cause they expect exaggerated pric,ng ,n t,mes oF eu­
phona or pan,c. They like to swim against the stream 

or prefer the look at the forgotten markets or fallen 
angels. Th,s obv,ously ,s psycholog,cally demand,ng 

and requires a h1gh-quahty quant,tat,ve and fundamen­
tal research and a lot oF self-d1sc1phne - g,ven that you 
search ,n sectors !hat no one reels anracted to at the 

moment. And rewards take some t,me. as the (hopeful­
ly) cheap p,ck bnngs prof,ts w,th a t,me lag. 

So, real contranan ,nvestors are a rare speoes - even 

though several strateg,es have been revealed to work 
very weil. Among those. there are a few (almost unbe­
hevable) extraord narlly successful examples. One of 

them ,s the German fund company "Taunus Trust .. , 
a company of experts who have always Ileen confident 
and conv1nced contrarian 1nvestors. 

So. Iers have a look at the,r ,nternat,onal stock mar­
ket fund TT Contrarian Global (DE000A3CRO75), 
launched at the beg,nn,ng of 2022. The fund has ex­

cept,onally outperformed ,ts peer group of ,nterna­
t,onal equ,ty Funds (as can be seen as a benchmark 

1nd1cator ,n the f1gure). The fund achieved a result 
four times as high as its peer group (without being 
more volatile)! Impressive. 

What is the secret? 

Hav,ng a doser look. the,r contrarian ,nvestment strat­
egy becomes evident. In the d1fftcult equ,ty year 2022. 
they ,nvested extremely offens,vely ,n equ,11es and 

performed a +6% over this challenging year. Stock 
markets were down 20 to 40% at the same time! In 
a bulhsh year hke 2024. they ,nvested more defens,vely. 

Whlle everyone ,nvested ,n US equ,ty. Taunus Trust fo­
cused on the ·rorgonen· European markets (especial­

ly Germany). They have put less we,ght ,n technolog,es 

but red,scovered m,n,ng stocks beFore everyone eise 
d1d ,n 2025. 2025 the results YTD alter 9 months is 
plus 26% - outstanding for this volatile equity year. 

Only a temporary phenomenon? 

But noth,ng ,s as old as the past. So what are currently 
Taunus Trust's Favontes today? Deftn,tely not US equ,­

ttes wh,ch only have a 10% we,ght ,n the portFci,o right 
now. Surpr,s,ngly. Germany ,s the b,ggest country w1th 
a 12% share. Also. Japan and China are b,g pos,Mns. 

Technology still has httle we,ght. Hence. ,t seerns their 
contranan ,nvestment strategy hasnot Iust been trans,­
tory.11 keeps be,ng a successful approach and story - ,F 

you are able 10 Fcilow th,s idea. But Taunus Trust def,­
n,tely ,s able. 

For ,nvestors not wtlhng to have a full equity asset fund. 

they also have a mulll-asset Fund TT Global Flexible 
(LU2933469251). 

My final adv,ce. Among all the var,ous Fund types out 

there - may ,1 be value. growth. momentum. -· - do not 
forget about contrarian investment! Especially if 
you search for investment less correlated with oth­

er equity solutions. 
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